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regarding individual situations.



What is the Tax exemption?

On 1 April 1998, an amendment to Tennessee Code Annotated, Section 67-6-303 became effective,
which allows active duty personnel stationed at AEDC who purchase a vehicle in this state to be exempt
from paying sales tax. On 8 June 2004, an amendment was enacted which extended this exemption to a
member of the reserve or national guard called into active military service of the United States, stationed
outside the United States during hostilities in which such person is actually engaged and in which
military personnel are entitled to combat compensation.

Are there any limitations?
There are some limitations:

(1) The vehicle must be purchased in Tennessee.

(2) The exemption does not apply to military personnel performing their daily assigned
military activities such as ROTC duties at universities, assignment at recruiting
stations, etc.

(3) Exemption does not extend to boats or other watercraft.

(4) Retired military personnel are not eligible.

(5) The exemption does not extend to repair parts and labor on the motor vehicles. But
it would apply to rentals and leases of motor vehicles by qualified military
personnel.

(6) AF civilian and contractor employees at AEDC do not qualify.

Does the vehicle have to be purchased from a Tennessee car dealer in order to take advantage of
the tax exemption?

No. Tennessee Code Annotated, Section 67-6-303(a)(2) notes that dealers shall support the sale by
attachment to their file copy of the invoice a copy of the official orders relating to the stationing of the
purchaser. This is a compliance requirement for the dealer. The tax exemption is available for military
members who purchase their vehicles from either a dealer or an individual.

Is there anything special I should do when buying a car in Tennessee?

Until everyone understands the amendment, if you are planning on purchasing a vehicle from a dealer I
would suggest you provide them with a copy of your stationing orders and of the law to support your
exemption. If you purchase a vehicle from an individual you should provide the same documentation to
the county clerk when seeking application for title and registration at the clerks office.

If you have any questions or would like a copy of the new law you may contact the AEDC Legal Office
at 454-7814.

*The information in this handout is general in nature. It is not to be used as a substitute for legal advice from an attorney
regarding individual situations.
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